Approved For Release 2001/09/11 : ’QIA-RDP‘80-00809A000500490289-6

U.S, Officials Only
CONFIDERTIAL

CENTRAL INTELLIGENCE AGENCY

INFORMATION REPORT 25%1A

COUNTRY Pakiatan/China/Japen

SuBJECT Cotton Market Reaction to Heavy Chinese
WS - - -
unce 25X1A

DATE ACQUIRED
(8v source)

DATE (or Inro.) Df\_TE DISTR. /?‘ Kay Sk

NO. OF PAGES 2

: [WPGRMAY 100 47PECTING THE RATIONAC 07 CNSI]

BHE? THR UNITED GTATEN. WITHIm THCmMIANING OF TITLE 18, SECTIONS 703}

QAND 204.70F THL U.B. COBE. AS ANENDEO. 1T TRANIMISSICN oa aevesff

BLATION OF 176 CONTENTE TO O RECLIPY BY AN UMAUTHOR I 2€D PEASON 18]
p 8y 1

PO

NO. OF ENCLS,
25X1A

SupP, TO

THIS 1S UNEVALUATED |NFORMATION

1. MP has been quiet, but tlis has been offset by the
25X1X + unexpected buylngs of China with whom the price consideration is a secondary
thing, since she 1s unablo to seocure her cotton requirements from the US..

2. Chiam, during the week, turnsd out to be active buyer and contracted about
65 thousand bales. This brings her total purchase of the soason to about
. 186 thousemd bales, and Jjudging by her purchases, it 1s boped Chima will be
the biggest buyer this yoar, as against the usual Japan. Local milles have
been steady buyers for fear of a tight supply position developing towsxrde the
exd of the season, 1f China made further purchases. Purchases by domestic
mills for the past six months are estimated at about four and one balf lacs
bales out of which 280 thousand bales for upcountry mills in Funjeb, Sind,
and also Bahawalpur State, and 30 to 35 thousand bales for Baat Bengal mills,
and Xarachl mills will consume about 140 to 145 thousand bales. :

. 3. . The week's oxporte were about 32 thousand bales as follows:

China about 13,500 bales
Japaa " 7,500 "
Continental ports 6,500
UB N . L1} 1 )250 "
East Bengal - " 500 "

&, The Karachi market 1s sensitive for a wide fluctuation on any fresh incoming
- 'mews. The main factors are the ceiling prices of MITI (Ministry of Interma-
tional Trade and Industry), Japan and Chinese enguiry. We understand that
Japan, out of the funds released to the mtlls to buy 56 thousand bales of:
Pakistan cotton,has switched over the major portion of these funds to purchase
UB cotton,because at that time the Pakistan cotton prices were about & mintemm
ten percent higher than the selling prices fixed by MITI.
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The fumds te purchase the remaining 190 thousand bales of Pakistan cotton should
be rglcened to the Japanese mills by the ead of Mar S4, under the terms of :
Bakistep-Japan Trade Agreement, as Pakietan has elready iseued import licemsen
1 mg:cmc J‘gpsuaqe cotton ‘cloth. Kevertheless, the news coming from J’q.pa.n
ig of a very possimistic nature, and 1t 1s doubtful whether the Japanese mills
}% ‘tuy Pakiastan cotton agalast imports allocation which will be 1saued to
thgmg bccuuuc the Pakistan cotton prices are at the moment 12 percent higher
than the world cotton prices due to the receat heavy buying of China. It 48
Prebable thy.t ‘Japenese mills may ask MITI to switch over to US cotton 4if -
E@kietln cotton prices do not fall in line with the world catton prices.
ﬂavnycr, 1t ‘e cértain that 1t will not Le possible for Japan to suspend the
Furchase of 81l the 260 thousand bales of Pakistan cotton scheduled to be
er;ed during the Mar-Oct 5k pcriod as per the Pakiston-Jepen Trade Agreement.

¥a give below quhsntic ‘statisticel figures country-wise of the export of

Prkistan cotton during the period 1 Sep 53 to 27 Mar Sh:

014 Crop Few Crop
Afxica . 519 800  Bales
Anatraiie D1,h17 21,961 )
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By ﬂ.m ‘ 1:ooo -
Cexlen (- 300

© Chinm e 188,000
Daxmark . : . T70
Fronce ' 5,009 51.952

. Goxwsny h,h32 35,212
e w35 S

ng Kong
Teely ;’{:822 1?1’?23
Japan
Tonatohexzy °6.65¢ 5 hon
Poxtugel L ee 55
Spmim . 460 10,1k
Sritzerland - . 215%
UK . 20,722 66,986
us 50 11,169
TOTAL © 106,256 642,778
- end -
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6~12/729.11  11/c(NU)
7-12/729.11  NUfCL) (3L)
7=-12/729.11  NU(Y)(HL)
1~11/729.11 1L/c{Nv)
T=-11/729.11  3L{NU)
T=11/729.11 v{nu}
9=11/729.11 NU
6-12/746.5 Nu(3L)
6-12/729.11  3L{Nu})
10212/729. 11 NU(3L)
T-i1/729.11 aalL/s(Nu)
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